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1 Distinguished Shareholders
Fellow Directors
Management Team
Ladies and Gentlemen

It is with boundless pleasure that I welcome everyone to the 63rd Annual General Meeting of our Company to
present to you the Annual report and Accounts of Glanvill for the year ended 31st December, 2020. This meeting will
reflect on the Company's Audited Financial Statements and reports for the year ended.

2 CORPORATE GOVERNANCE:

As one of the primary responsiblities of the Board of Glanvill, the Board defined a framework for the delegation of
its authority and duties to Management specifying matters that may be delegated and those reserved for the Board.
Realizing that by law, the delegation of any duty or authority to the Management does not in any way diminish the
overall responsiblity of the Board and its directors as being accountable and responsible for the affairs and
performance of the Company. We enforced every aspect of accounting, auditing other regulatory standards in the
interest of the shareholders.

3 ECONOMIC OVERVIEW OF INDICATIONS AND BUSINESS OPERATING ENVIRONMENT:

There are some indicators that have affected the Nigeria economy in the year 2020 which invariably had also had
major impact on insurance business in general; these are: (a) The effect of COVID'19 on an insurance business in
Nigeria and Global economy. (b) Nigeria economy was in recession all through the year. Government spending reduced
drastically having effect on the disposable income of the People. Income from personal line business dwindled in the
year 2020. (c) Government in both states and Federal level not spending premium to cover national and state assets
against unforeseen risks of partial or total loss, due to the reasons highlighted above.

4 NEW WORLD ORDER:

The COVID'19 pandemic and the WHO protocols introduced new challenges with regard to doing business all over
the world and Nigeria was not an exception. In Glanvill, we quickly adapted to holding our meetings with clients using
zoom, whatsapp, webinar and Teams, Microsoft, etc. We did not at any point in time failed to be in conatct with our
client as a result of excuses of WHO COVID'19 protocol. 

5 OPERATING RESULTS:

The 2020 brokerage income incresed from N264,437m in year 2019 to N312,047m in year 2020. The gross
increased from N273.481m in year 2019 to N321.746m in year 2020. The total Comprehensive profit for year 2020
was N77.838m against a profit of N22.877m in year 2019. The Profit Before Tax (PBT) increased from N56.313m in
year 2019 to profit of N78.522m in year 2020. In year 2020, the Profit after Tax (PAT) increased from N 46.879m 
to profit of N74.306m
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6 GLANVILLS TODAY:

Distinguished Shareholders, I am delighted to announce that our Company is moving forward and we have a stable
working environment with dedicated staff, through year 2020, a few of our staff exited but our services were not
affected negatively in any way because we were quick to replace them with qualified and competent staff. As a result
of continous improvement and restrusturing of our operations, there would be effective and efficient services and
the result of which manifest in our results since 2019 that the Company turned to profitability. The Company is now
in a position to tap into all the sectors of the economy to rapidly increase our revenue base, and further improve PBT
year in year out.

7 GLANVILLS TOMORROW:

The Board and Management will be encouraged to meet the challenges of year 2021 by exploiting areas of business
yet untapped. Specifically, the Management will place premium on Micro-insurance, manufacturing, Oil and Gas
sectors to increase revenues. With continuing support of the Shareholders and co-operation between the Board of
Directors, the management and the generality of staff. It is my belief that our Company will continue to be a leading
light in insurance broking business while at the same time bring good financial returns to the Shareholders and staff
of the Company.

8 BOARD, MANAGEMENT AND STAFF:

The cordial relationship between the Board, the Management and Staff enabled the Company to survive the economic
environment it passed through in year 2020, especially with the COVID'19 menaces. I therefore solicit that this
cordial relationship be maintained to enable us elevate the company to a greater height.

9 CONCLUSION

Finally, my unalloyed appreciation goes to Mr. Supo Falana, the Managing Director of the Company, and every member
of the Board of Directors, other Management and entire staff for their co-operation and loyalty. I wish you all the
best in your endeavours. May God grant you journey mercies to your various destination.

3

Kola Amirekolade 
Chairman
FRC/
30th April, 2021







10 EMPLOYEE WELFARE

11

12 AUDITORS

BY ORDER OF THE BOARD

…………………………………………………
Mr. Israel Adeyemi
FRC/2017/NBA/00000016156
Company Secretary
174 Funso Williams Avenue,
Costain, Surulere,
Lagos.
30th April, 2021

The spread of the new Coronavirus, COVID'19, making its ugly way into the country in February 2020, is causing
harsh disruption on businesses in Nigeria and globally. As the country strives to cope with the uncertainties of this
global crisis in respect of the implementation of the pandemic response strategies, it is important that the
organisation stay on top of the Financial, Tax and Regulatory issues that could impact their operations in the short
and long term.
The pandemic rage of COVID'19 did not have any significant or material effect on the state of affairs of the
Company at 31 December, 2020 and the profit for the year ended. The going concern of the Company as a result of
the pandemic has also been evaluated by the management and found to be intact.

EVENTS AFTER THE REPORTING DATE

The Directors are of the opinion that to the best of their knowledge, there are no material event after the
reporting date that could have impact on the financial statement.

Messrs Benjamin Akanji Omonayajo & Co. Chartered Accountants have indicated their willingness to continue in
office in accordance with section 257(2) of the companies & Allied Matters Act Cap C20LFN 2004. A resolution
will be proposed at the Annual General Meeting to authorize the Directors to fix their remuneration.

GLANVILL ENTHOVEN INSURANCE BROKERS & PENSIONS

REPORT OF THE DIRECTORS

CONSULTANTS LIMITED

The company keeps its employee informed on matters affecting them and of the progress of the company. This is
carried out through regular management meetings.

The company operates Health Insurance Scheme for its staff and their families. Staff safety and welfare in the
office place received good attention during the year.

(RC 1558)

FOR THE YEAR ENDED 31 DECEMBER 2020 (CONT’D)
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(i) 

(ii) 

(iii)

•

•

•

•

•

……………………………………… ………………………………………… ……………………………………
Kola Amirekolade Mr. Olasupo Falana Adedeji Olufunke
Chairman Managing Director/CEO Head of Finance
FRC/ FRC/2012/NIGSURERS/00000000587 FRC/2017/ICAN/00000015920

International Financial Reporting Standards

National Insurance Commission (NAICOM) guidelines for intermediaries 
Financial Reporting Council of Nigeria (FRCN)

The requirements of Insurance Act; and

The requirements of Companies and Allied Matters Act

GLANVILL ENTHOVEN INSURANCE BROKERS & PENSIONS

CONSULTANTS LIMITED

The Companies and Allied Matters Act Cap C20LFN 2004 require Directors to prepare financial statement for each
financial year that give a true and fair view of the state of financial affairs of the company at the end of the year
and of its profit or loss. The responsibilities include ensuring that the company:-

Keeps proper accounting records that disclose, with reasonable accuracy, the financial position of the company and
comply with the requirement of the companies and Allied Matters Act.

Establishes adequate Internal Controls to safeguard its assets and to prevent and detect fraud and other
irregularities; and

Prepares its financial statement using suitable accounting policies supported by reasonable and prudent judgements
and estimates that are consistently applied.

Nothing has come to the attention of the Directors to indicate that the company will not remain a going concern for
at least twelve (12) months from the date of approval of the financial statement.

(RC 1558)

STATEMENT OF DIRECTORS RESPONSIBILITIES 

TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 31 DECEMBER 2020

The Directors are of the opinion that the financial statement gives a true and fair view of the state of the financial
affairs of the company and its subsidiary operations and of their profit/loss for the period. The Directors accept
responsibility for maintenance of accounting records that may be relied upon in the preparation of financial statement
as well as adequate system of Internal Financial Control.

The Directors accept responsibility for the annual financial statements which have been prepared using appropriate
accounting policies supported by reasonable and prudent judgement and estimates in conformity with

7



(i)

(ii)

(iii)

Ogbeni Lanre Banjo - Chairman
Mrs. Funmilayo Ibrahim - Member

FRC/2015/NIM/00000012448
30th April, 2021

Members of the Audit Committee

The accounting and reporting policies of the company are in accordance with legal
requirements and agreed ethical practices.
The scope and planning of both the external and internal audit programme for the year ended
31 December, 2020 were satisfactory and reinforces the group internal Control System;

Having reviewed the external auditors’ findings and recommendation on the management
matters, we are satisfied with management responses thereon.

In addition to the foregoing, we have complied with guidelines issued by Nigerian Insurance
Commission (NAICOM) for Intermediaries.

Ogbeni Lanre Banjo

Chairman, Audit Committee

In accordance with provisions of section 404(7) of the Companies and Allied Matters Act
2020, we the members of the Audit Committee of the Board of Directors of Glanvill Enthoven
and Company Nig. Ltd, having carried out our statutory functions under the Act with the
cooperation of management and staff hereby report that:-

REPORT OF THE AUDIT COMMITTEE

GLANVILL ENTHOVEN INSURANCE BROKERS & PENSIONS

CONSULTANTS LIMITED

(RC 1558)

TO MEMBERS OF GLANVILLENTHOVEN AND COMPANY (NIG) LTD
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BASIS OF PREPARATION

1 Reporting Entity

(a)
(b)

(c)

(a) 
(b)

(a) 

(b)

(a) (a) revenue
(b) 
(c) 

a second offence, to a fine of N25,000 or to 10 times the value of the premium whichever is greater; or a
third offence, to a fine of N250,000 and in addition, the certificate of the insurance broker shall be

keep accounting records which shall show and explain the business transacted by the insurance broker and to
disclose his true financial position ; and

ensure that the accounting records kept under paragraph (a) of this subsection give a true and fair view of his
business at the accounting date.

Section 42(3) - An insurance broker shall submit an audited statement of account comprising-

(c) balance sheet in the prescribed form to the Commission not later than 6 months after the accounting date.

Section 42(2) - An insurance broker shall-

(b) the profit and loss account

called and the persons or in the case of a firm, the persons constituting the firm or directors of the company
shall be disqualified from being again involved in the setting up of the business of insurance brokage under
this Act either by himself or themselves or in conjunction with any other persons or body.

Glanvill Enthoven Insurance Brokers & Pension Consultamts Limited is incorporated in Nigeria under the

Companies and Allied Matters Act as a private limited liability company, and is domiciled in Nigeria. The

address of its registered office is 174, Funso Williams Avenue, Costain, Surulere Lagos . The Company is

principally engaged in the provision of insurance and reinsurance intermediation, risk management, claims and

similar advisory services, advancing of funds to their clients and advancing of  funds to insurance companies.

The Company's activities are subject to the regulations of National Insurance Commission. In accordance with
Insurance Acts 2013, the following are the fiduciary duties of an insurance brokers.

Section 40(1) - An insurance broker shall establish and maintain at all times a Client's accounts into which all
monies, premiums, claims and recoveries from and on behalf of clients, insurers and reinsurer shall be paid.

Section 41(1) - Where an insurance business is transacted through an insurance broker, the insurance broker
shall, not later than 30 days of collecting the premium paid, pay the insurers the premium collected by him.

Section 41(2) - An insurance broker who contravenes the provisions of subsection (1) of this section commits
an offence and is liable on a conviction as-
a first offence, to a fine of N10, 000 or 5 times the value of the premium whichever is greater;

GLANVILL ENTHOVEN INSURANCE BROKERS & PENSIONS

CONSULTANTS LIMITED

(RC 1558)

BASIS OF PREPARATION OF THE CONSOLIDATED AND 

SEPARATE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 31 DECEMBER 2020

Section 42(1) - An insurance broker shall keep records of all insurance business handled by him and, for the
purposes of this section, separate records shall be kept by the broker with respect to-
insurance business entered into with insurers registered under or pursuant to this Act; and
subject to subsection (3) of this section (see below), insurance business entered into with persons outside
Nigeria.
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2

(a) 

(b) 

• 
• 
• 

• 

(c) 

(d) 

BASIS OF ACCOUNTING

Statement of Compliance

Basis of measurement

Functional and presentation currency

Use of judgements and estimates

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are Information
about significant areas of estimation uncertainty and critical judgments in applying accounting policies that
have the most significant effect on the amounts recognized in the financial statements are described in notes
4 to 33 of the financial statements.

In preparing the financial statements, the Company makes judgement, estimates and assumptions that affect
the reported amounts of assets and liabilities, income and expenses within the current and subsequent
financial years. Actual results may differ from these estimates.

Selected explanatory notes are included to explain events and transactions that are significant to an
understanding of the changes in financial position and performance of the Company since the last annual
financial statements as at and for the year ended 31 December 2020.

This is the second financial statement where IFRS 9 and IFRS 15 have been applied due to the directive
issued by the National Insurance Commission (NAICOM), dated 2 May 2019, which mandated all insurance
brokers in Nigeria to defer the adoption of IFRS 9 and IFRS 15 until 1 January 2019.

The financial statements have been prepared on a historical cost basis, except for the following in the
statement of financial position:
financial instruments at fair value through profit or loss are measured at fair value

available-for-sale financial assets are measured at fair value (applicable before 1 January 2018)

financial assets measured at fair value through other comprehensive income (applicable from 1 January 2018)

liabilities for cash-settled share-based payment arrangements are measured at fair value. 

The Company applies accrual accounting for recognition of its income and expenses.

These financial statements are presented in naira, which is the Company’s functional currency; except where
indicated, financial information presented in Naira has been rounded to the nearest thousand.

GLANVILL ENTHOVEN INSURANCE BROKERS & PENSIONS

CONSULTANTS LIMITED

(RC 1558)

BASIS OF PREPARATION OF THE CONSOLIDATED AND 

SEPARATE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 31 DECEMBER 2020 (CONT’D)

The financial statements have been prepared in accordance with, and comply with, International Financial
Reporting Standards (IFRS) and in the manner required by the Companies and Allied Matters Act of
Nigeria,2020, the Financial Reporting Council of Nigeria Act, 2011 , the Insurance Act of Nigeria and the
relevant National Insurance Commission (NAICOM) guidelines and circulars, to the extent that they do not
conflict with the requirements of IFRS.

12



(i) Judgements

(ii)

(e) 

Effective date New Standards or amendments Relevant sections in this

1-Jan-2019 IFRS 16 Leases As highlighted on summary of  

significant accounting policy paragraph 

(f).

1-Jan-2019 IFRS 9 Financial Instruments As highlighted on summary of  

significant accounting policy b(ii).

1-Jan-2019 IFRS 15 Revenue from Contracts with

Customers

As highlighted on summary of  

significant accounting policy q(ii).

1-Jan-2019 Amendments to IFRS 9 As highlighted on summary of  

significant accounting policy b(ii).

(f) 

SEPARATE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 31 DECEMBER 2020 (CONT’D)

Information about judgements made in applying accounting policies that have the most significant effect on
the amounts recognised in the financial statements is included in the followings notes; - Notes 4 - 33

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a
material adjustment in the year ended 31 December 2020 is included in the following notes: -Notes 4 - 33

Except for the changes below, the Company has consistently applied the accounting policies as set out in Note
3 to all periods presented in these financial statements.

The Company has adopted the following new standards, including any consequential amendments to other
standards, with a date of initial application of 1 January 2019.

Assumptions and estimation uncertainties

Changes in accounting policies

GLANVILL ENTHOVEN INSURANCE BROKERS & PENSIONS

CONSULTANTS LIMITED

(RC 1558)

BASIS OF PREPARATION OF THE CONSOLIDATED AND 

The Regulatory Requirements

Glanvill Enthoven Insurance Brokers & Pension Consultamts Limited is regulated by the National Insurance
Commission, NAICOM, and all regulatory requirements and guidelines of the Commission are operative.
These  regulatory  requirements,  is  a  rigid observance of the 'no premium, no cover' regulations.

These standards had original effective date of 1 January 2018. However, based on the directive issued by the
National Insurance Commission (NAICOM), dated 2 May 2019, all insurance brokers in Nigeria were mandated
to defer the adoption of IFRS 9 and IFRS 15 until 1 January 2019 retrospectively.

13



(g)

(h)

(3)

(a)

(b)

(i)

(ii)

Cash and cash equivalents

Cash and cash equivalents include cash balances and call deposits with original maturities of three months or
less from the date of acquisition that are subject to an insignificant risk of changes in their fair value, and are
used by the Company in the management of its short term commitments.
Bank overdrafts that are repayable on demand and form an integral part of the Company's cash management
are included as a component of cash and cash equivalents for the purposes of the statement of cash flows.

Financial Instruments

Recognition and Initial measurement

The accounting policies set out below have been applied by the Company in presenting the financial statements.

Basis of Consolidation

GLANVILL ENTHOVEN INSURANCE BROKERS & PENSIONS

CONSULTANTS LIMITED

(RC 1558)

BASIS OF PREPARATION OF THE CONSOLIDATED AND 

Financial assets - Policy applicable from 1 January 2019

On initial recognition, a financial asset is classified as measured at: amortised cost; FVOCI (Fair Value through
Other Comprehensive Income) – debt investment; FVOCI – equity investment; or FVTPL.

Trade receivables and debt securities issued are initially recognised when they are originated. All other
financial assets and financial liabilities are initially recognised when the Company becomes a party to the
contractual provisions of the instrument.
A financial asset (unless it is a trade receivable without a significant financing component) or financial liability
is initially measured at fair value plus, for an item not at FVTPL (Fair Value Through Profit or Loss),
transaction costs that are directly attributable to its acquisition or issue. A trade receivable without a
significant financing component is initially measured at the transaction price.

Classification and subsequent measurement

FOR THE YEAR ENDED 31 DECEMBER 2020 (CONT’D)

Presentation of Financial Statement in Accordance with IAS 1

The consolidated financial statement are presented in accordance with IAS 1 Presentation of financial
statements. The group has elected to present a single statement of profit or loss and other comprehensive
income.

The group financial statement involves consolidating those of the parent and its one (1) subsidiary undertakings
drawn up to 31 December, 2020.
The subsidiaries are entities over which parent has power to control the financial and operating policies. The
company obtain an exclusive control through more than half of the voting rights of its subsidiaries. The
subsidiaries have a reporting date of 31 December.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

SEPARATE FINANCIAL STATEMENTS 

14



GLANVILL ENTHOVEN INSURANCE BROKERS & PENSIONS

CONSULTANTS LIMITED

(RC 1558)

BASIS OF PREPARATION OF THE CONSOLIDATED AND 

SEPARATE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 31 DECEMBER 2020 (CONT’D)

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to
present subsequent changes in the investment’s fair value in OCI. This election is made on an investment-by-
investment basis.

All financial assets not classified as measured at amortised cost or FVOCI as described above are measured at
FVTPL. On initial recognition, the Company may irrevocably designate a financial asset that otherwise meets
the requirements to be measured at amortised cost or at FVOCI as at FVTPL if doing so eliminates or
significantly reduces an accounting mismatch that would otherwise arise.

Financial assets - Business model assessment: Policy applicable from 1 January 2019

The Company makes an assessment of the objective of the business model in which a financial asset is held at a
portfolio level because this best reflects the way the business is managed and information is provided to
management. The information considered includes:

Financial assets are not reclassified subsequent to their initial recognition unless the Company changes its
business model for managing financial assets, in which case all affected financial assets are reclassified on the
first day of the first reporting period following the change in the business model.
A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as at FVTPL:
–– it is held within a business model whose objective is to hold assets to collect contractual cash flows; and
–– its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.
A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated as
at FVTPL:
–– it is held within a business model whose objective is achieved by both collecting contractual cash flows
and selling financial assets; and
–– its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

–– the stated policies and objectives for the portfolio and the operation of those policies in practice. These
include whether management’s strategy focuses on earning contractual interest income, maintaining a
particular interest rate profile, matching the duration of the financial assets to the duration of any related
liabilities or expected cash outflows or realising cash flows through the sale of the assets;
–– how the performance of the portfolio is evaluated and reported to the Company’s management;
–– the risks that affect the performance of the business model (and the financial assets held within that
business model) and how those risks are managed;
–– how managers of the business are compensated – e.g. whether compensation is based on the fair value of the
assets managed or the contractual cash flows collected; and
–– the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales and
expectations about future sales activity.

15



Financial assets at 
FVTPL
Financial assets at 
amortised cost

Debt investments at 
FVOCI

Equity investments 
at FVOCI

Financial Assets - Subsequent mearsurement and gains and losses: Policy applicable from 1 January 2019

These assets are subsequently measured at fair value. Net gains and losses, including any interest or
dividend income, are recognised in profit or loss.
These assets are subsequently measured at amortised cost using the effective interest method. The
amortised cost is reduced by impairment losses. Interest income, foreign exchange gains and losses
and impairment are recognised in profit or loss. Any gain or loss on derecognition is recognised in
profit or loss.
These assets are subsequently measured at fair value. Interest income calculated using the
effective interest method, foreign exchange gains and losses and impairment are recognised in
profit or loss. Other net gains and losses are recognised in OCI. On derecognition, gains and losses
accumulated in OCI are reclassified to profit or loss.
These assets are subsequently measured at fair value. Dividends are recognised as income in profit
or loss unless the dividend clearly represents a recovery of part of the cost of the investment.
Other net gains and losses are recognised in OCI and are never reclassified to profit

–– contingent events that would change the amount or timing of cash flows;
–– terms that may adjust the contractual coupon rate, including variable-rate features;
–– prepayment and extension features; and
–– terms that limit the Company’s claim to cash flows from specified assets (e.g. non-recourse features).
A prepayment feature is consistent with the solely payments of principal and interest criterion if the
prepayment amount substantially represents unpaid amounts of principal and interest on the principal amount
outstanding, which may include reasonable compensation for early termination of the contract. Additionally, for
a financial asset acquired at a discount or premium to its contractual par amount, a feature that permits or
requires prepayment at an amount that substantially represents the contractual par amount plus accrued (but
unpaid) contractual interest (which may also include reasonable compensation for early termination) is treated
as consistent with this criterion if the fair value of the prepayment feature is insignificant at initial
recognition.

BASIS OF PREPARATION OF THE CONSOLIDATED AND 

SEPARATE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 31 DECEMBER 2020 (CONT’D)

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not
considered sales for this purpose, consistent with the Company’s continuing recognition of the assets.
Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value
basis are measured at FVTPL.

GLANVILL ENTHOVEN INSURANCE BROKERS & PENSIONS

CONSULTANTS LIMITED

(RC 1558)

Financial assets – Assessment whether contractual cash flows are solely payments of principal and

interest

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial
recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit risk
associated with the principal amount outstanding during a particular period of time and for other basic lending
risks and costs (e.g. liquidity risk and administrative costs), as well as a profit margin.
In assessing whether the contractual cash flows are solely payments of principal and interest, the Company
considers the contractual terms of the instrument. This includes assessing whether the financial asset
contains a contractual term that could change the timing or amount of contractual cash flows such that it
would not meet this condition. In making this assessment, the Company considers:

16



Financial assets at
FVTPL:
Held-to-maturity
financial assets:
Loans and
receivables:
Available-for-sale 
financial assets:

(iii) Derecognition

The company derecognises a financial asset when the contractual right to the cash flows from the financial
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all of the risk and rewards of ownership of the financial asset are transferred or in which the
Company neither transfers nor retains substantially all of the risks and rewards of ownership and it does not
retain control of the financial asset.
The Company enters into transactions whereby it transfers assets recognised in its statement of financial
position, but retains either all or substantially all of the risks and rewards of the transferred assets. In these
cases, the transferred assets are not derecognised.

Measured at amortised cost using the effective interest method.

Measured at amortised cost using the effective interest method.

Measured at fair value and changes therein, other than impairment losses, interest income
and foreign currency differences on debt instruments, were recognised in OCI and
accumulated in the fair value reserve. When these assets were derecognised, the gain or
loss accumulated in equity was reclassified to profit or loss.

Financial liabilities – Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as
at FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as such on initial
recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any
interest expense, are recognised in profit or loss. Other financial liabilities are subsequently measured at
amortised cost using the effective interest method. Interest expense and foreign exchange gains and losses
are recognised in profit or loss. Any gain or loss on derecognition is also recognised in profit or loss.

Financial assets - Policy applicable before 1 January 2019

The Company classified its financial assets into one of the following categories:
loans and receivables;
held to maturity;
available for sale; and
at FVTPL, and within this category as:
held for trading;
derivative hedging instruments; or
designated as at FVTPL.
Financial Assets - Subsequent measurement and gains and losses: Policy applicable from 1 January 2019

CONSULTANTS LIMITED

(RC 1558)

BASIS OF PREPARATION OF THE CONSOLIDATED AND 

SEPARATE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 31 DECEMBER 2020 (CONT’D)

GLANVILL ENTHOVEN INSURANCE BROKERS & PENSIONS

Measured at fair value and changes therein, including any interest or dividend income,
were recognised in profit or loss.

17



(iv) Offsetting

(v)

When available, the Company measures the fair value of an instrument using the quoted price in an active
market for that instrument. A market is regarded as ‘active’ if transactions for the asset or liability take place
with sufficient frequency and volume to provide pricing information on an ongoing basis.

If there is no quoted price in an active market, then the Company uses valuation techniques that maximise the
use of relevant observable inputs and minimise the use of unobservable inputs. The chosen valuation technique
incorporates all of the factors that market participants would take into account in pricing a transaction.

If an asset or a liability measured at fair value has a bid price and an ask price, then the Company measures
assets and long positions at a bid price and liabilities and short positions at an ask price.

The best evidence of the fair value of a financial instrument on initial recognition is normally the transaction
price – i.e. the fair value of the consideration given or received. If the Company determines that the fair value
on initial recognition differs from the transaction price and the fair value is evidenced neither by a quoted
price in an active market for an identical asset or liability nor based on a valuation technique for which any
unobservable inputs are judged to be insignificant in relation to the measurement, then the financial
instrument is initially measured at fair value, adjusted to defer the difference between the fair value on initial
recognition and the transaction price. Subsequently, that difference is recognised in profit or loss on an
appropriate basis over the life of the instrument but no later than when the valuation is wholly supported by
observable market data or the transaction is closed out.

On derecognition of a financial liability, the difference between the carrying amount extinguished and the
consideration paid (including any non-cash assets transferred or liabilities assumed) is recognised in profit or
loss.

Financial assets and financial liabilities are offset and the net amount presented in the statement of financial
position when, and only when, the Company currently has a legally enforceable right to set off the amounts and
it intends either to settle them on a net basis or to realise the asset and settle the liability simultaneously.

The concept of fair value measurement and amortised cost

Fair value measurement

‘Fair value’ is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date in the principal or, in its absence, the most
advantageous market to which the Company has access at that date. The fair value of a liability reflects its non-
performance risk.

BASIS OF PREPARATION OF THE CONSOLIDATED AND 

SEPARATE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 31 DECEMBER 2020 (CONT’D)

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or
expire. The Company also derecognises a financial liability when its terms are modified and the cash flows of
the modified liability are substantially different, in which case a new financial liability based on the modified
terms is recognised at fair value.

GLANVILL ENTHOVEN INSURANCE BROKERS & PENSIONS
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(c) Impairment

(i)

The Company assumes that the credit risk on a financial asset has increased significantly if it is more than 365
days past due.

The Company considers a debt security to have low credit risk when its credit risk rating is equivalent to the
globally understood definition of ‘investment grade’. The Company considers this to be between AAA and BBB
per Fitch, Standard & Poor's, and Global Credit Rating.

financial assets measured at amortised cost;
debt investments measured at FVOCI; and
contract assets.
The Company measures loss allowances at an amount equal to lifetime ECLs, except for the following, which are
measured at 12-month ECLs:
– debt securities that are determined to have low credit risk at the reporting date; and
– other debt securities and bank balances for which credit risk (i.e. the risk of default occurring over the
expected life of the financial instrument) has not increased significantly since initial recognition.
Loss allowances for trade receivables and contract assets are always measured at an amount equal to lifetime
ECLs.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the Company considers reasonable and supportable information that is
relevant and available without undue cost or effort. This includes both quantitative and qualitative information
and analysis, based on the Company’s historical experience and informed credit assessment and including
forward-looking information.

Effective interest method is a method of calculating the amortised cost of a financial asset or a financial
liability and of allocating the interest income or interest expense over the relevant period.

Non-derivative financial assets

Policy applicable from 1 January 2019

Financial instruments and contract assets

The Company recognises loss allowances for ECLs on:

BASIS OF PREPARATION OF THE CONSOLIDATED AND 

SEPARATE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 31 DECEMBER 2020 (CONT’D)

Amortised cost measurement

The amortised cost of a financial asset or liability is the amount at which the financial asset or liability is
measured at initial recognition, minus principal repayments, plus or minus the cumulative amortisation using the
effective interest method of any difference between the initial amount recognised and the maturity amount,
minus any reduction for impairment.

GLANVILL ENTHOVEN INSURANCE BROKERS & PENSIONS

The Company considers a financial asset to be in default when:
– the borrower is unlikely to pay its credit obligations to the Company in full, without recourse by the Company
to actions such as realising security (if any is held); or
– the financial asset is more than 90 days past due.
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Write-off

Financial assets not classified as at FVTPL were assessed at each reporting date to determine whether there
was objective evidence of impairment.

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount
of the assets.
For debt securities at FVOCI, the loss allowance is charged to profit or loss and is recognised in OCI.

The gross carrying amount of a financial asset is written off when the Company has no reasonable expectations
of recovering a financial asset in its entirety or a portion thereof. For corporate customers, the Company
individually makes an assessment with respect to the timing and amount of write-off based on whether there is
a reasonable expectation of recovery. The Company expects no significant recovery from the amount written
off. However, financial assets that are written off could still be subject to enforcement activities in order to
comply with the Company’s procedures for recovery of amounts due.

Policy applicable before 1 January 2018

Non-derivative financial assets

Credit-impaired financial assets

At each reporting date, the Company assesses whether financial assets carried at amortised cost and debt
securities at FVOCI are credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that
have a detrimental impact on the estimated future cash flows of the financial asset have occurred.
Evidence that a financial asset is credit-impaired includes the following observable data:
– significant financial difficulty of the borrower or issuer;
– a breach of contract such as a default or being more than 90 days past due;
– the restructuring of a loan or advance by the Company on terms that the Company would not consider
otherwise;
– it is probable that the borrower will enter bankruptcy or other financial reorganisation; or
– the disappearance of an active market for a security because of financial difficulties.

Presentation of allowance for ECL in the statement of financial position

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of
all cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance with the
contract and the cash flows that the Company expects to receive).
ECLs are discounted at the effective interest rate of the financial asset.

GLANVILL ENTHOVEN INSURANCE BROKERS & PENSIONS

CONSULTANTS LIMITED

(RC 1558)

BASIS OF PREPARATION OF THE CONSOLIDATED AND 

SEPARATE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 31 DECEMBER 2020 (CONT’D)

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial
instrument.
12-month ECLs are the portion of ECLs that result from default events that are possible within the 12 months
after the reporting date (or a shorter period if the expected life of the instrument is less than 12 months).

The maximum period considered when estimating ECLs is the maximum contractual period over which the
Company is exposed to credit risk.
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Financial assets 
measured at 
amortised cost

Available-for-sale 
financial assets

The Company considered evidence of impairment for these assets at both an individual
asset and a collective level. All individually significant assets were individually assessed for
impairment. Those found not to be impaired were then collectively assessed for any
impairment that had been incurred but not yet individually identified. Assets that were not
individually significant were collectively assessed for impairment. Collective assessment
was carried out by Companying together assets with similar risk characteristics.

In assessing collective impairment, the Company used historical information on the timing
of recoveries and the amount of loss incurred, and made an adjustment if current
economic and credit conditions were such that the actual losses were likely to be greater
or lesser than suggested by historical trends.
An impairment loss was calculated as the difference between an asset’s carrying amount
and the present value of the estimated future cash flows discounted at the asset’s original
effective interest rate. Losses were recognised in profit or loss and reflected in an
allowance account. When the Company considered that there were no realistic prospects of
recovery of the asset, the relevant amounts were written off. If the amount of impairment
loss subsequently decreased and the decrease was related objectively to an event
occurring after the impairment was recognised, then the previously recognised impairment
loss was reversed through profit or loss.
Impairment losses on available-for-sale financial assets were recognised by reclassifying
the losses accumulated in the fair value reserve to profit or loss. The amount reclassified
was the difference between the acquisition cost (net of any principal repayment and
amortisation) and the current fair value, less any impairment loss previously recognised in
profit or loss. If the fair value of an impaired available-for-sale debt security
subsequently increased and the increase was related objectively to an event occurring
after the impairment loss was recognised, then the impairment loss was reversed through
profit or loss. Impairment losses recognised in profit or loss for an investment in an equity
instrument classified as available-for-sale were not reversed through profit or loss.

SEPARATE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 31 DECEMBER 2020 (CONT’D)

Objective evidence that financial assets were impaired included:
default or delinquency by a debtor;
restructuring of an amount due to the Company on terms that the Company would not consider otherwise;
indications that a debtor or issuer would enter bankruptcy;
adverse changes in the payment status of borrowers or issuers;
the disappearance of an active market for a security because of financial difficulties; or
observable data indicating that there was a measurable decrease in the expected cash flows from a Company
of financial assets.

For an investment in an equity instrument, objective evidence of impairment included a significant or prolonged
decline in its fair value below its cost. The Company considered a decline of 20% to be significant and a period
of nine months to be prolonged.
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(ii)

(d)

(e)

Other receivables and prepayments are carried at amortised cost less any accumulated impairment losses.
Prepayments are recognised as payment is made and subsequently amortised on a straight-line basis over the
tenor of payment.

Investment in associates and joint ventures

Associates are entities, including an unincorporated entity such as partnership, over which the Company has
significant influence and that is neither a subsidiary nor an interest in a joint venture.

A joint venture is a joint arrangement whereby the parties that have joint control of the arrangement have the
right to the net assets of the arrangement. Furthermore, a joint control is the contractually agreed sharing
comtrol of an arrangement, which exists only when decisions about the relevant activities require the
unanimous consent of the parties sharing control.
Associates and joint ventures are accounted for using the equity method of accounting. Under the equity
method, the investment is initially recognised at cost and adjusted thereafter for the post-acquisition change
in the investor's share of comprehensive income of the associate. On acquisition of the investment, any
difference between the cost of the investment and the investor 's share of the net fair value of the
associate's identifiable assets, liabilities and contigent liabilities is accounted for in accordance with IFRS 3
Business Combinations. The goodwill (net of any accumulated impairment loss) relating to an investment in an
associate is included within the carrying amount of that investment.

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs to
sell. Value in use is based on the estimated future cash flows, discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to
the asset or CGU.
An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its recoverable amount.

Impairment losses are recognised in profit or loss. They are allocated first to reduce the carrying amount of
any goodwill allocated to the CGU, and then to reduce the carrying amounts of the other assets in the CGU on a
pro rata basis.
An impairment loss in respect of goodwill is not reversed. For other assets, an impairment loss is reversed only
to the extent that the asset’s carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortisation, if no impairment loss had been recognised.

Other receivables and prepayments

CONSULTANTS LIMITED
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At each reporting date, the Company reviews the carrying amounts of its non-financial assets (other than
biological assets, investment property, inventories and deferred tax assets) to determine whether there is any
indication of impairment. If any such indication exists, then the asset’s recoverable amount is estimated.
Goodwill is tested annually for impairment.
For impairment testing, assets are grouped together into the smallest group of assets that generates cash
inflows from continuing use that are largely independent of the cash inflows of other assets or Cash
Generating Units (CGUs). Goodwill arising from a business combination is allocated to CGUs or groups of CGUs
that are expected to benefit from the synergies of the combination.

Non-financial assets
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(f)

(i) As a lessee

Leases

The Company has applied IFRS 16 using the modified retrospective approach and therefore the comparative
information has not been restated and continues to be reported under IAS 17 and IFRIC 4. The details of
accounting policies under IAS 17 and IFRIC 4 are disclosed separately.

Policy applicable from 1 January 2019

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time
in exchange for consideration. To assess whether a contract conveys the right to control the use of an
identified asset, the Company uses
the definition of a lease in IFRS 16.

This policy is applied to contracts entered into, on or after 1 January 2019.

The Company's share of its associates' and joint ventures' post-acquisition profits or losses is recognised in
the income statement, and its share of the post-acquisition movements in the other comprehensive income is
recognised in the other comprehensive income. The cumulative post-acquistion movements are adjusted against
the carrying amount of the investment.

Distributions received from an investee reduce the carrying amount of the investment.

If the Company's share of losses of an associate and joint venture equals or exceeds its interest in the
associate, the Company does not provide for additional losses, unless it has incurred obligations or made
payments on behalf of the associate.

Profits on Company transactions with associates are eliminated to the extent of the Company's interest in the
relevant associate and joint venture whereas balances arising from unsettled trading transactions with
associates are not eliminated.

Other long term interest in associate such as preference share, long term receivables and loans for which
settlement is neither planned or likely in the foreseeable future are included in the Company's net investment
in the associate.
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FOR THE YEAR ENDED 31 DECEMBER 2020 (CONT’D)

At commencement or on modification of a contract that contains a lease component, the Company allocates the
consideration in the contract to each lease component on the basis of its relative stand-alone prices. However,
for the leases of property the Company has elected not to separate non-lease components and account for the
lease and non-lease components as a single lease component.
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FOR THE YEAR ENDED 31 DECEMBER 2020 (CONT’D)

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-
of-use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for
any lease payments made at or before the commencement date, plus any initial direct costs incurred and an
estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site
on which it is located, less any lease incentives received.
The right-of-use asset is subsequently depreciated using the straight-line method from the commencement
date to the end of the lease term, unless the lease transfers ownership of the underlying asset to the
Company by the end of the lease term or the cost of the right-of-use asset reflects that the Company will
exercise a purchase option. In that case the right-of-use asset will be depreciated over the useful life of the
underlying asset, which is determined on the same basis as those of property and equipment. In addition, the
right-of-use asset is periodically reduced by impairment losses, if any, and adjusted for certain
remeasurements of the lease liability.
The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, the Company’s incremental borrowing rate. Generally, the Company uses its incremental borrowing
rate as the discount rate.
The Company determines its incremental borrowing rate by obtaining interest rates from various external
financing sources and makes certain adjustments to reflect the terms of the lease and type of the asset
leased.

Lease payments included in the measurement of the lease liability comprise the following:
–– fixed payments, including in-substance fixed payments;
–– variable lease payments that depend on an index or a rate, initially measured using the index or rate as at
the commencement date;
–– amounts expected to be payable under a residual value guarantee; and
–– the exercise price under a purchase option that the Company is reasonably certain to exercise, lease
payments in an optional renewal period if the Company is reasonably certain to exercise an extension option,
and penalties for early termination of a lease unless the Company is reasonably certain not to terminate early.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when
there is a change in future lease payments arising from a change in an index or rate, if there is a change in the
Company’s estimate of the amount expected to be payable under a residual value guarantee, if the Company
changes its assessment of whether it will exercise a purchase, extension or termination option or if there is a
revised in-substance fixed lease payment.

GLANVILL ENTHOVEN INSURANCE BROKERS & PENSIONS

CONSULTANTS LIMITED

(RC 1558)

BASIS OF PREPARATION OF THE CONSOLIDATED AND

SEPARATE FINANCIAL STATEMENTS

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount
of the right- of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use asset has
been reduced to zero.
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(ii)

Policy applicable before 1 January 2019

For contracts entered into before 1 January 2019, the Company determined whether the arrangement was or
contained a lease based on the assessment of whether:

Short-term leases and leases of low-value assets

The Company has elected not to recognise right-of-use assets and lease liabilities for leases of low-value
assets and short- term leases, including IT equipment. The Company recognises the lease payments associated
with these leases as an expense on a straight-line basis over the lease term.

The Company presents right-of-use assets that do not meet the definition of investment property in ‘property,
plant and equipment’ and lease liabilities in ‘loans and borrowings’ in the statement of financial position.
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As a lessor

At inception or on modification of a contract that contains a lease component, the Company allocates the
consideration in the contract to each lease component on the basis of their relative standalone prices.
When the Company acts as a lessor, it determines at lease inception whether each lease is a finance lease or an
operating To classify each lease, the Company makes an overall assessment of whether the lease transfers
substantially all of the risks and rewards incidental to ownership of the underlying asset. If this is the case,
then the lease is a finance lease; if not, then it is an operating lease. As part of this assessment, the Company
considers certain indicators such as whether the lease is for the major part of the economic life of the asset.

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the sub-lease
separately. It assesses the lease classification of a sub-lease with reference to the right-of-use asset arising
from the head lease, not with reference to the underlying asset. If a head lease is a short-term lease to which
the Company applies the exemption described above, then it classifies the sub-lease as an operating lease.

If an arrangement contains lease and non-lease components, then the Company applies IFRS 15 to allocate the
consideration in the contract.
The Company applies the derecognition and impairment requirements in IFRS 9 to the net investment in the
lease. The Company further regularly reviews estimated unguaranteed residual values used in calculating the
gross investment in the lease.
The Company recognises lease payments received under operating leases as income on a straightline basis over
the lease term as part of ‘other income’.
Generally, the accounting policies applicable to the Company as a lessor in the comparative period were not
different from IFRS 16 except for the classification of the sub-lease entered into during current reporting
period that resulted in a finance lease classification.
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(iii) As a lessee

(iv) As a lessor

(g) Assets held for sale

Non-current assets, or disposal groups comprising assets and liabilities, are classified as held-for sale if it is
highly probable that they will be recovered primarily through sale rather than through continuing use.

Assets held under other leases were classified as operating leases and were not recognised in the Company’s
statement of financial position. Payments made under operating leases were recognised in profit or loss on a
straight-line basis over the term of the lease. Lease incentives received were recognised as an integral part of
the total lease expense, over the term of the lease.

SEPARATE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2020 (CONT’D)

fulfilment of the arrangement was dependent on the use of a specific asset or assets; and
the arrangement had conveyed a right to use the asset. An arrangement conveyed the right to use the asset if
one of the following was met:
- the purchaser had the ability or right to operate the asset while obtaining or controlling more than an
insignificant amount of the output;
- the purchaser had the ability or right to control physical access to the asset while obtaining or controlling
more than an insignificant amount of the output; or
- facts and circumstances indicated that it was remote that other parties would take more than an
insignificant amount of the output, and the price per unit was neither fixed per unit of output nor equal to the
current market price per unit of output.

In the comparative period, as a lessee the Company classified leases that transferred substantially all of the
risks and rewards of ownership as finance leases. When this was the case, the leased assets were measured
initially at an amount equal to the lower of their fair value and the present value of the minimum lease
payments. Minimum lease payments were the payments over the lease term that the lessee was required to
make, excluding any contingent rent. Subsequent to initial recognition, the assets were accounted for in
accordance with the accounting policy applicable to that asset.

When the Company acted as a lessor, it determined at lease inception whether each lease was a finance lease
or an operating lease.
To classify each lease, the Company made an overall assessment of whether the lease transferred
substantially all of the risks and rewards incidental to ownership of the underlying asset. If this was the case,
then the lease was a finance lease; if not, then it was an operating lease. As part of this assessment, the
Company considered certain indicators such as whether the lease was for the major part of the economic life
of the asset.
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(h)

(i)

(i)

(ii)

If significant parts of an item of property, plant and equipment have different useful lives, then they are
accounted for as separate items (major components) of property, plant and equipment

Any gain or loss on disposal of an item of property, plant and equipment is recognised in profit or loss.

Subsequent measurement

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with
the expenditure will flow to the Company.

Investment property is initially measured at cost and subsequently at fair value with any change therein
recognised in profit or loss.
Any gain or loss on disposal of investment property (calculated as the difference between the net proceeds
from disposal and the carrying amount of the item) is recognised in profit or loss. When investment property
that was previously classified as property, plant and equipment is sold, any related amount included in the
revaluation reserve is transferred to retained earnings.

Rental income from investment property is recognised as other revenue on a straight-line basis over the term
of the lease. Lease incentives granted are recognised as an integral part of the total rental income, over the
term of the lease.

Property, plant and equipment

Recognition and measurement

Items of property, plant and equipment are measured at cost, which includes capitalised borrowing costs, less
accumulated depreciation and any accumulated impairment losses.

BASIS OF PREPARATION OF THE CONSOLIDATED AND

SEPARATE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2020 (CONT’D)

Such assets, or disposal groups, are generally measured at the lower of their carrying amount and fair value
less costs to sell. Any impairment loss on a disposal group is allocated first to goodwill, and then to the
remaining assets and liabilities on a pro rata basis, except that no loss is allocated to inventories, financial
assets, deferred tax assets, employee benefit assets, investment property or biological assets, which continue
to be measured in accordance with the Company’s other accounting policies. Impairment losses on initial
classification as held-for-sale or held-fordistribution and subsequent gains and losses on remeasurement are
recognised in profit or loss.
Once classified as held-for-sale, intangible assets and property, plant and equipment are no longer amortised
or depreciated, and any equity-accounted investee is no longer equity accounted.

Investment properties
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(iii)

2.5%
25.0%
20.0%
12.5%
33.3%
4.0%

(iv)

(j)

(i)

Goodwill

Research and 
development

Other intangible 
assets

Intangible assets

Recognition and measurement

Goodwill arising on the acquisition of subsidiaries is measured at cost less accumulated
impairment losses.
Expenditure on research activities is recognised in profit or loss as incurred.
Development expenditure is capitalised only if the expenditure can be measured reliably,
the product or process is technically and commercially feasible, future economic benefits
are probable and the Company intends to and has sufficient resources to complete
development and to use or sell the asset. Otherwise, it is recognised in profit or loss as
incurred. Subsequent to initial recognition, development expenditure is measured at cost
less accumulated amortisation and any accumulated impairment losses.

Other intangible assets, including customer relationships, patents and trademarks, that
are acquired by the Company and have finite useful lives are measured at cost less
accumulated amortisation and any accumulated impairment losses.

The estimated useful lives of property, plant and equipment for current and comparative periods are as
follows:

Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted if
appropriate.

Reclassification to investment property

When the use of a property changes from owner-occupied to investment property, the property is remeasured
to fair value and reclassified accordingly. Any gain arising on this remeasurement is recognised in profit or loss
to the extent that it reverses a previous impairment loss on the specific property, with any remaining gain
recognised in OCI and presented in the revaluation reserve. Any loss is recognised in profit or loss. However,
to the extent that an amount is included in the revaluation surplus for that property, the loss is recognised in
other comprehensive income and reduces the revaluation surplus within equity.

Buildings
Motor vehicles
Office equipment
Furniture and fittings
Computer hardware
Borehole

BASIS OF PREPARATION OF THE CONSOLIDATED AND
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FOR THE YEAR ENDED 31 DECEMBER 2020 (CONT’D)

CONSULTANTS LIMITED

Depreciation

Depreciation is calculated to write off the cost of items of property, plant and equipment less their estimated
residual values using a straight-line basis over their estimated useful lives. Depreciation is generally
recognized in profit or loss.
Land is not depreciated.
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(ii)

(iii)

(k)

(i)

(ii)

(iii)

Employee benefits

Short-term employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability is recognised for the
amount expected to be paid if the Company has a present legal or constructive obligation to pay this amount as
a result of past service provided by the employee and the obligation can be estimated reliably.

The fair value of the amount payable to employees in respect of Stock Appreciation Rights (SARs), which are
settled in cash, is recognised as an expense with a corresponding increase in liabilities, over the period during
which the employees become unconditionally entitled to payment. The liability is remeasured at each reporting
date and at settlement date based on the fair value of the SARs. Any changes in the liability are recognised in 
Defined contribution plan

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions
into a separate entity and has no legal or constructive obligation to pay further amounts in respect of all
employee benefits relating to employee service in current and prior periods. Obligations for contributions to
defined contribution plans are expensed as the related service is provided. Prepaid contributions are
recognised as an asset to the extent that a cash refund or a reduction in future payments is available.

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the
specific asset to which it relates. All other expenditure, including expenditure on internally generated goodwill
and brands, is recognised in profit or loss as incurred.

Amortisation

Amortisation is calculated to write off the cost of intangible assets less their estimated residual values using
the straight-line method over their estimated useful lives, and is generally recognised in profit or loss.
Goodwill is not. The estimated useful lives for current and comparative periods is 3years. (33.33%)
Amortisation methods, useful lives and residual values are reviewed at each reporting date and adjusted if
appropriate.
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Subsequent expenditure

GLANVILL ENTHOVEN INSURANCE BROKERS & PENSIONS

Share-based payment arrangements

The grant-date fair value of equity-settled share-based payment arrangements granted to employees is
generally recognised as an expense, with a corresponding increase in equity, over the vesting period of the
awards. The amount recognised as an expense is adjusted to reflect the number of awards for which the
related service and non-market performance conditions are expected to be met, such that the amount
ultimately recognised is based on the number of awards that meet the related service and non-market
performance conditions at the vesting date. For share-based payment awards with non-vesting conditions, the
grant-date fair value of the share-based payment is measured to reflect such conditions and there is no true-
up for differences between expected and actual outcomes.

[IAS 38.97],

29



(iv)

(v)

(vi)

GLANVILL ENTHOVEN INSURANCE BROKERS & PENSIONS

CONSULTANTS LIMITED

(RC 1558)

BASIS OF PREPARATION OF THE CONSOLIDATED AND

SEPARATE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2020 (CONT’D)

The Company operates a funded defined contribution retirement benefit scheme for its employees under the
provisions of the Pension Reform Act of 2014. The employer contributes 10% while the employee contributes
8% of the qualifying employee’s salary. Obligations in respect of the Company’s contributions to the scheme
are recognised as an expense in the profit or loss account on an annual basis.

Defined benefit plans

The Company’s net obligation in respect of defined benefit plans is calculated separately for each plan by
estimating the amount of future benefit that employees have earned in the current and prior periods,
discounting that amount and deducting the fair value of any plan assets.

The calculation of defined benefit obligations is performed annually by a qualified actuary using the projected
unit credit method. When the calculation results in a potential asset for the Company, the recognised asset is
limited to the present value of economic benefits available in the form of any future refunds from the plan or
reductions in future contributions to the plan. To calculate the present value of economic benefits,
consideration is given to any  applicable minimum funding requirements.
Remeasurements of the net defined benefit liability, which comprise actuarial gains and losses, the return on
plan assets (excluding interest) and the effect of the asset ceiling (if any, excluding interest), are recognised
immediately in Other Comprehensive Income (OCI). The Company determines the net interest expense
(income) on the net defined benefit liability (asset) for the period by applying the discount rate used to
measure the defined benefit obligation at the beginning of the annual period to the then-net defined benefit
liability (asset), taking into account any changes in the net defined benefit liability (asset) during the period as
a result of contributions and benefit payments. Net interest expense and other expenses related to defined
benefit plans are recognised in profit or loss.
When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that
relates to past service or the gain or loss on curtailment is recognised immediately in profit or loss. The
Company recognises gains and losses on the settlement of a defined benefit plan when the settlement occurs.

Other long-term employee benefits

The Company’s net obligation in respect of long-term employee benefits is the amount of future benefit that
employees have earned in return for their service in the current and prior periods. That benefit is discounted
to determine its present value. Remeasurements are recognised in profit or loss in the period in which they
arise.
Termination benefits

Termination benefits are expensed at the earlier of when the Company can no longer withdraw the offer of
those benefits and when the Company recognises costs for a restructuring. If benefits are not expected to be
settled wholly within 12 months of the reporting date, then they are discounted.
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Provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects
current market assessments of the time value of money and the risks specific to the liability. The unwinding of
the discount is recognised as finance cost.

Contingencies

Contingent liabilities

A contingent liability is a possible obligation that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within
the control of the Company or the Company has an a present obligation as a result of past event. It is not
recognised because it is not likely that an outflow of resources will be required to settle the obligation or the
amount cannot be reliably estimated.
Contingent liability is disclosed unless the possibility of an outflow of resources embodying economic benefit is
remote. A provision for the part of the obligation for which an outflow of resources embodying economic
benefits is probable is recognised, except in the extremely rare circumstances where no reliable estimate can
be made.
Contingent liabilities are assessed continually to determine whether an outflow of economic benefit has
become probable.

Contingent assets

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only
by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of
the Company.
A contingent asset is disclosed when an inflow of economic benefit is probable.When the realization of income
is virtually certain, then the related asset is not a contingent and its recognition is appropriate.
Contingent assets are assessed continually to ensure that developments are appropriately reflected in the
financial statement.

Client's assets and liabilities

The Company receive premiums and commissions (cash flows) from the clients on behalf on the underwriter and
other joint brokers respectively and vice-versa. The Company's operation of the clients' account is in
accordance with Section 41 of the Insurance Act 2013, item 2.3b(3) of 2011 brokers operational guidelines and
item 2.3b(6) of 2011 brokers operational guidelines. The Company recognised these cash flows received at cost
and are disclosed in the financial statements as payables to the underwriters and/or brokers.

The Company is not expected to hold the funds for more than 30 days before remitting it to the relevant
parties based on NAICOM directive.
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Share capital

Ordinary shares

Incremental costs directly attributable to the issue of ordinary shares are recognised as a deduction from
equity. Income tax relating to transaction costs of an equity transaction is accounted for in accordance with
IAS 12.

Share Premium

This represents the excess amount paid by shareholders on the nominal value of the shares. The share
premium is classified as an equity instrument in the statement of financial position.

Preference shares

The Company’s redeemable preference shares are classified as financial liabilities, because they bear non-
discretionary dividends and are redeemable in cash by the holders. Non-discretionary dividends thereon are
recognised as interest expense in profit or loss as accrued.
Non-redeemable preference shares are classified as equity, because they bear discretionary dividends, do not
contain any obligations to deliver cash or other financial assets and do not require settlement in a variable
number of the Company’s equity instruments. Discretionary dividends thereon are recognised as equity
distributions on approval by the Company’s shareholders.

Repurchase and reissue of ordinary shares (treasury shares)

When shares recognised as equity are repurchased, the amount of the consideration paid, which includes
directly attributable costs, is recognised as a deduction from equity. Repurchased shares are classified as
treasury shares and are presented in the treasury share reserve. When treasury shares are sold or reissued
subsequently, the amount received is recognised as an increase in equity and the resulting surplus or deficit on
the transaction is presented within share premium.

Dividends on ordinary shares

Dividends on ordinary shares are recognised as liabilities in the period when they are declared (ie the
dividends are appropriately authorised and no longer at the discretion of the entity) and approved at the
Shareholders' Annual General Meeting.
Dividends for the year that are declared after the date of the statement of financial position are disclosed in
the subsequent events note.

Dividends proposed but not yet approved are disclosed in the financial statements in accordance with the
requirements of the Company and Allied Matters Act.

Compound financial instruments

Compound financial instruments issued by the Company comprise convertible notes denominated in euro that
can be converted to ordinary shares at the option of the holder, when the number of shares to be issued is
fixed and does not vary with changes in fair value.
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–– interest income;
–– interest expense;
–– dividend income;
–– the net gain or loss on the disposal of investments in debt securities measured at FVOCI;
–– the net gain or loss on financial assets at FVTPL;
–– the foreign currency gain or loss on financial assets and financial liabilities;
–– impairment losses (and reversals) on investments in debt securities carried at amortised cost or FVOCI;
–– the gain on the remeasurement to fair value of any pre-existing interest in an acquiree in a business
combination; and
–– the fair value loss on contingent consideration classified as a financial liability
Interest income or expense is recognised using the effective interest method. Dividend income is recognised in
profit or loss on the date on which the Company’s right to receive payment is established.

Revenue

Revenue is recognised at the fair value of consideration received or receivable.

Brokerage Commission

Brokerage Commission represents the invoiced value of brokerage services rendered based on agreements with
insurance companies, and becomes receivable once the insurance policies are concluded between the insurance
company and the policy holder. Income is recognised, net of VAT, as they become earned based on the tenure.

Finance income and finance costs

The Company’s finance income and finance costs include:

Subsequent to initial recognition, the liability component of a compound financial instrument is measured at
amortised cost using the effective interest method. The equity component of a compound financial instrument
is not remeasured.
Interest related to the financial liability is recognised in profit or loss. On conversion at maturity, the
financial liability is reclassified to equity and no gain or loss is recognised.

Retained earnings

The retained earnings comprise of undistributed profit/(loss) from previous years and current year. Retained
earnings is classified as part of equity in the statement of financial position.

FOR THE YEAR ENDED 31 DECEMBER 2020 (CONT’D)

The liability component of compound financial instruments is initially recognised at the fair value of a similar
liability that does not have an equity conversion option. The equity component is initially recognised at the
difference between the fair value of the compound financial instrument as a whole and the fair value of the
liability component. Any directly attributable transaction costs are allocated to the liability and equity
components in proportion to their initial carrying amounts.

33



(s)

(t)

(u) Income tax

Income tax expense comprises current and deferred tax. It is recognised in profit or loss except to the
extent that it relates to a business combination, or items recognised directly in equity or in Other
comprehensive income.
The Company has determined that interest and penalties related to income taxes, including uncertain tax
treatments, do not meet the definition of income taxes, and therefore accounted for them under IAS 37
Provisions, Contingent Liabilities and Contingent Assets.

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount
of the asset (when the asset is not credit-impaired) or to the amortised cost of the liability. However, for
financial assets that have become credit-impaired subsequent to initial recognition, interest income is
calculated by applying the effective interest rate to the amortised cost of the financial asset. If the asset is
no longer credit-impaired, then the calculation of interest income reverts to the gross basis.

Management expenses

Expenses are recognised in profit or loss as they are incurred unless they create an asset from which future
economic benefits will flow to the Company. An expected loss on a contract is recognised immediately in profit
or loss.

However, foreign currency differences arising from the translation of the following items are recognised in
OCI:

–– an investment in equity securities designated as at FVOCI (except on impairment, in which case foreign
currency differences that have been recognised in OCI are reclassified to profit or loss)

Foreign currency transactions

Transactions in foreign currencies are translated into the functional currency of the Company at the exchange 
on the dates of the transactions.
Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency
at the exchange rate at the reporting date. Non-monetary assets and liabilities that are measured at fair value
in a foreign currency are translated into the functional currency at the exchange rate when the fair value was
determined. Non- monetary items that are measured based on historical cost in a foreign currency are
translated at the exchange rate.

GLANVILL ENTHOVEN INSURANCE BROKERS & PENSIONS
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The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts
through the expected life of the financial instrument to:

–– the gross carrying amount of the financial asset; or
–– the amortised cost of the financial liability.

SEPARATE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2020 (CONT’D)
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(i)

Minimum tax

(ii) Deferred tax

Minimum tax which is based on a gross amount is outside the scope of IAS12 and therefore, are not presented
as part of income tax expense in the profit or loss.
Minimum is determined at a rate of 0.5% of the qualifying Company’s turnover less franked investment income.

Where the minimum tax charge is higher than the Company Income Tax (CIT), a hybrid tax situation exists. In
this situation, the CIT is recognised in the income tax expense line in the profitor loss and the excess amount
is presented above the income tax line as minimum tax.

The Company offsets the tax assets arising from withholding tax (WHT) credits and current tax liabilities if,
and only if, the entity has a legally enforceable right to set off the recognised amounts, and intends either to
settle on a net basis, or to realise the asset and settle the liability simultaneously. The tax asset is reviewed
at each reporting date and written down to the extent that it is no longer probable that future economic
benefit would be realised.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes.
Deferred tax is not recognised for:

SEPARATE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2020 (CONT’D)

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and
any adjustment to the tax payable or receivable in respect of previous years. The amount of current tax
payable or receivable is the best estimate of the tax amount expected to be paid or received that reflects
uncertainty related to income taxes, if any. It is measured using tax rates enacted or substantively enacted at
the reporting date. Current tax also includes any tax arising from dividends.
Current tax assets and liabilities are offset only if certain criteria are met.

The tax rates enacted or substantively enacted at the reporting date were as follows:
–– Company income tax computed on taxable profits;
–– Tertiary Education tax computed on assessable profits;
–– National Information Technology Development Agency levy computed on profit before tax; and
–– Nigeria Police Trust Fund levy computed on net profit (i.e.profit after deducting all expenses and taxes
from revenue earned by the company during the year)
Total amount of tax payable under CITA is determined based on the higher of two components namely Company
Income Tax (based on taxable income (or loss) for the year); and minimum tax. Taxes based on profit for the
period are treated as income tax in line with IAS 12.
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(v)

(w)

The Company presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS is
calculated by dividing the profit or loss that is attributable to ordinary shareholders of the Company by the
weighted-average number of ordinary shares outstanding during the period. Diluted EPS are determined by
adjusting the profit or loss that is attributable to ordinary shareholders and the weighted-average number of
ordinary shares outstanding for the effects of all dilutive potential ordinary shares, which comprise share
options granted to employees.

Segment reporting

An operating segment is a component of the Company that engages in business activities from which it may
earn revenue and incur expenses, including revenue and expenses that relate to transactions with any of the
Company's other components, whose operating results are reviewed regularly by the Company management
committee (being the Company's chief operating decision maker) to make decisions about resources allocated
to each operating segment and assess performance, and for which discrete financial information is available.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary
differences to the extent that it is probable that future taxable profits will be available against which they
can be used. Future taxable profits are determined based on the reversal of relevant taxable temporary
differences. If the amount of taxable temporary differences is insufficient to recognise a deferred tax asset
in full, then future taxable profits, adjusted for reversals of existing temporary differences, are considered,
based on the business plans for individual subsidiaries in the Company. Deferred tax assets are reviewed at
each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit
will be realised; such reductions are reversed when the probability of future taxable profits improves.

Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent that it
has become probable that future taxable profits will be available against which they can be used.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when
they reverse, using tax rates enacted or substantively enacted at the reporting date, and reflects uncertainty
related to income taxes, if any.
The measurement of deferred tax reflects the tax consequences that would follow from the manner in which
the Company expects, at the reporting date, to recover or settle the carrying amount of its assets and
liabilities. For this purpose, the carrying amount of investment property measured at fair value is presumed to
be recovered through sale, and the Company has not rebutted this presumption.
Deferred tax assets and liabilities are offset only if certain criteria are met.

Earnings per share
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– temporary differences on the initial recognition of assets or liabilities in a transaction that is not a business
combination and that affects neither accounting nor taxable profit or loss;
– temporary differences related to investments in subsidiaries, associates and joint arrangements to the
extent that the Company is able to control the timing of the reversal of the temporary differences and it is
probable that they will not reverse in the foreseeable future; and
– taxable temporary differences arising on the initial recognition of goodwill.
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(x) Operating profit

(y)

–– Amendments to References to Conceptual Framework in IFRS Standards

–– Definition of a Business (Amendments to IFRS 3)

–– Definition of Material (Amendments to IAS 1 and IAS 8)

–– IFRS 17 Insurance Contracts

–– Interest Rate Benchmark Reform (Amendments to IFRS 9, IAS 39 and IFRS 7)

–– Amendments to IFRS 10 and IAS 28

A number of new standards are effective for annual periods beginning after 1 January 2019 and earlier
application is permitted; however, the Company has not early adopted the new or amended standards in
preparing these financial statements.
The following amended standards and interpretations are not expected to have a significant impact on the
Company’s

If the Company changes its basis of segment reporting, then comparative segment information is restated so
that it aligns with the segment information reported for the current year.
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Operating profit is the result generated from the continuing principal revenue-producing activities of the
Company as well as other income and expenses related to operating activities. Operating profit excludes net
finance costs, share of profit of equity-accounted investees and income taxes.

New standards, amendments and interpretations issued but not yet effective
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